


Disclaimer

This document contains references to good practices and should be interpreted bearing in mind the Environmental and Sodal Policy
adopted by the EBRD; it is not a compliance document. It does not alter or amend EBRD or FMO policies and does not create any
new or additional obligations for any person or entity. In case of any incnsistency or conflict between this doaument and the EBRD
Environmental and Sodal Policy adopted by the EBRD as amended from time to time, such policy shall prevail. Questions of
interpretation shall be addressed solely in respect of the EBRD Environmental and Social Policy.

The views expressed in this document are derived from reflections and insights developed through desktop research, analysis,
interviews with experts and practitioners, as well as the valuable input from a diverse group of stakeholders. Itis important to note
thatthese views should not, underany circumstances, be considered as reflective of the official position orviews of the EBRD FMO.

The information and opinions within this doaument are for information purposes only. No representation, warranty or undertaking
expressed or implied is made in respect of any information contained herein or the completeness, acauracy, or currency of the
content herein. The EBRD and FMO do not assume responsibility or liability with respect to the use of or failure to use or reliance on
any information, methods, processes, conclusions, or judgments contained herein, and expressly disclaim any responsibility or
liability for any loss, cost, or other damages arising from or relating to the use of or reliance on this document. In making this
document available, the EBRD and FMO are notsuggesting or rendering legal orother professional services for any person or entity.

Professional advice of qualified and experienced persons should be sought before acting (or refraining from acting) in accordance
with the guidance herein.

Certain parts of this documentmay link to extemal internet sites and other external intemet sites may link to this publiation. The
EBRD and FMO do notaccept responsibility for any of the content on these external internet sites.

This document does not cnstitute or imply a waiver, renunciation or other modifiation, either express or implied, of any of the
privileges, immunities and exemptions granted to the EBRD under the Agreement Establishing the European Bank for Recnstruction
and Development, international convention or any applicable law.




Model Agreement with
Private and Community Networks

Private Networks

The privatisation and de-regulation of electricity distribution networks has exposed the distinctions
between public and private electricity supplies.

Itisgood practice that public safety legislation and those who enforce it take account of the differences
in the supply arrangements and the differencesin approach.

The Electricity Safety, Quality and Continuity Regulations 2002 of GreatBritain, are an example of how a
country uses legislation to protect people. The ESQCR not only applies to the public distribution network
operator, but also to the licenced and unlicenced owners and operators of electrical networks.

An important distinction in the ESQCRisthe principle of risk assessmentfor a site or piece of equipment.
Regulation 3is based on a two-stage test: (i) the nature of the equipment (i.e. how ‘attractive’ or
otherwise) and (ii) the use of the surrounding land. Regulation 4 recognises the many duty holders that
emerge from de-regulated systems and networks and requires them to co-operate with each other.

There are two types of private network supply arrangements -Type A which is for the larger customer
with a high-voltage supply, and a Type B, typically for low-voltage supplies.
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A large factory or works that consumes alarge amount of electricity that receivesits supply at high voltage
from the DNO. An essential feature of this arrangement is to have a Site Responsibility Schedule agreed
between the owner ofthe site and the DNO. The agreement should detail:

Who owns each piece of equipment.

Who isresponsible forthe inspection maintenance.
Who is allowed to operate each piece of equipment and by what means? (i.e. local and/or remote).

The switchgear locking off procedures.

Who is responsible for the correct grading of the protection systems.

The high-voltage metered customer needs to have a number of proceduresin place including the electrical
safety rulesin orderto demonstrate his competence and compliance with electricaland other regulations.
Itisgood practice to have an electrical safety management policy document that provides a simple overview
of the electricity supply arrangements to the premises and then refers to the various procedures and
documents.

The Type B arrangement typically arises in small privately-owned industrial estates with low voltage networks.
In this case, the owners of the properties pay the landlord for the amount of electricity consumed and the
landlord pays the Supplier for the general low voltage supply to their site. Being, by their nature, small-scale
networks, it is likely that the landlord is unaware of his public safety responsibilities relating to the supply and
distribution of electricity and therefore not have the means to take the appropriate action to inspect, maintain,
and repair the network.
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